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NOTE 1 – NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 
 
Change in Accounting Principle 

Leases 
In February 2016, the Financial Accounting Standards Board (FASB) issued Accounting 
Standards Update (ASU) No. 2016-02 Leases (Topic 842), which supersedes existing 
guidance for accounting for leases under Topic 840, Leases. The FASB also subsequently 
issued additional ASU’s, which amend and clarify Topic 842. The most significant change in 
the leasing guidance is the requirement to recognize right-to-use (ROU) assets and lease 
liabilities for operating leases on the statements of financial position. The accounting for 
finance leases remained substantially unchanged. 

 
The Organization elected to adopt these ASUs effective January 1, 2022 and utilized all of 
the available practical expedients. The Organization has elected the short-term lease 
exemption for all leases with a term of 12 months or less for both existing and ongoing 
operating leases to not recognize the asset and liability for these leases. Lease payments for 
short-term leases are recognized on straight-line basis. The Organization elected the 
practical expedient to not separate lease and non-lease components for all leases that 
apply. As of January 1, 2022, the Organization did not have any active leases and therefore, 
the adoption of the new standard did not have any impact on the statement of financial 
position or statement of activities. 

 
Subsequent Events Consideration 
Management has evaluated subsequent events through June 20, 2023, the date on which the 
financial statements were available to be issued. Management has determined that there were 
no material events that would require recognition or disclosure in the Organization’s financial 
statements through this date. 
 
Reclassifications 
Certain reclassifications of amounts previously reported have been made to the accompanying 
financial statements to maintain consistency between periods presented. The reclassifications 
had no impact on previously reported net assets. 
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NOTE 2 – AVAILABILITY AND LIQUIDITY 
 
Financial assets available for general expenditure, that is, without donor or other restrictions 
limiting their use, within one year of the date of the statement of financial position consists of 
the following at December 31: 
 
Financial assets at year end 2022 2021

Cash and cash equivalents 437,328$  635,816$  
Contributions and grants receivable 102,348    34,934      
Investments 117,697    136,120    

Total financial assets 657,373    806,870    

Less amounts not available to be used within one year
Investments in endowment 117,697    136,120    
Purpose restrictions

Contributions restricted for Saint Paul program -               35,000      
Contributions restricted for Sports Matter program 12,500      -               
Contributions restricted for biking and running gear 6,513        -               

136,710    171,120    

FINANCIAL ASSETS AVAILABLE TO MEET GENERAL 
EXPENDITURES OVER THE NEXT TWELVE MONTHS 520,663$  635,750$  

 
 
The Organization’s goal is generally to maintain financial assets to meet 90 days of operation 
expenses (approximately $350,000). As part of its liquidity plan, excess cash is invested in short-
term investments, including savings accounts. 
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NOTE 7 – ENDOWMENT FUNDS (Continued) 
 
Spending Policy 
The Organization has a policy of appropriating for distribution each year 5% of  its  investment 
income. In establishing this policy, the Organization considered the  long‐term expected return 
on  its  investment assets,  the nature and duration of  the endowment  fund, and  the possible 
effects  of  inflation.  The  Organization  expects  the  current  spending  policy  to  allow  its 
endowment  funds  to  grow  at  a nominal  average  rate  annually, which  is  consistent with  the 
Organization’s objective to maintain the purchasing power of the endowment assets as well as 
to provide additional real growth through investment return. 
 
From  time  to  time, certain donor‐restricted endowment  funds may have  fair values  less  than 
the  amount  required  to be maintained by donors or by  law  (underwater endowments). The 
Board  of  Directors  of  the  Organization  has  interpreted  SPMIFA  to  permit  spending  from 
underwater endowments in accordance with prudent measures required under law. 
 

Changes in endowment net assets are as follows as of  December 31:

 Without 

Donor 

Restrictions 

 With Donor 

Restrictions 

 Total 

Endowment 

Net Assets 

2022

Endowment net assets, beginning of year ‐$                  136,120$      136,120$     

Investment return, net ‐                    (18,423)         (18,423)        

ENDOWMENT NET ASSETS, END OF YEAR ‐$                  117,697$      117,697$     

2021

Endowment net assets, beginning of year ‐$                  113,288$      113,288$     

Investment return, net ‐                    22,832          22,832         

ENDOWMENT NET ASSETS, END OF YEAR ‐$                  136,120$      136,120$     
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NOTE 12 – LEASES (Continued) 
 
The following summarizes the weighted average remaining lease term and discount rate as of 
December 31: 
 

2022
Weighted average remaining finance lease term 4.66              
Weighted average finance lease discount rate 5.75%  
 
The future minimum lease payments under non-cancelable finance leases with terms greater 
than one year are listed below as of December 31: 
 
December 31, 2023 8,278$          
December 31, 2024 8,278            
December 31, 2025 8,278            
December 31, 2026 8,278            
December 31, 2027 and later 6,209            

TOTAL FINANCE LEASE PAYMENTS 39,321          

Less interest (4,983)          

PRESENT VALUE OF FINANCE LEASE OBLIGATIONS 34,338$        
 

 
Total lease costs for the year ended December 31 is as follows: 
 

2022
Operating lease cost - Rochester offices 8,050$          
Finance lease cost

Amortization of right of use assets 4,427            
Interest expense 1,221            

 
 






